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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CASPIAN FINANCIAL SERVICES LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of CASPIAN FINANCIAL
SERVICES LIMITED (the “Company”), which comprise the Balance Sheet as at March 31, 2024,
the Statement of Profit and Loss (including Other Comprehensive Income) and the Statement of
Cash Flows for the year ended on that date and a summary of significant accounting policies and
other explanatory information (hereinafter referred to as the “standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024 and its profit, total comprehensive income, and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (“SA”s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together
with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the standalone financial statements.
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current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

b)

c)

d)

g

h)

As required by Section 143(3) of the Act, based on our audit we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income
and the Statement of Cash Flows dealt with by this Report are in agreement with the books
of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2024 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, no remuneration was paid by the Company to its directors during the year.

With respec’é to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:
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i The Company does not have any pending litigations on its financial position in its
financial statements

il The Company does not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv.  (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

V. The company has neither declared nor paid any dividend during the year.

vi. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended
March 31, 2024 which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the
softwares. Further, during the course of our audit we did not come across any instance
of the audit trail feature being tampered with

vil.  As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014
on preservation of audit trail as per the statutory requirements for record retention is
not applicable for the financial year ended March ?rl, 2024.

2. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.
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For Padmanaban & Associates
Chartered Accountants
F. No: 008531S

Adhithya S *
(Partner)
M. No: 227828

Date: April 29, 2024

Place: Hyderabad
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT (Referred to in paragraph 1(f)
under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the
Members of Caspian Financial Services Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
subsection 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of CASPIAN FINANCIAL
SERVICES LIMITED (the “Company”) as of March 31, 2024 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAl and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing pr‘ocedures to obtain audit evidence about the adequacY of the
internal financial controls system over financial reporting and their operating effectivenéss. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
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based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. ‘
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Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the criteria for internal financial control over financial
reporting established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAI.

For Padmanaban & Associates
Chartered Accountants
F. No: 008531S

AdhithyaS .
(Partner)
M. No: 227828

Date: April 29, 2024

Place: Hyderabad
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT (Referred to in paragraph 2 under
‘Report on Other Legal and Regulatory Requirements’ section of our report to the Members
of Caspian Financial Services Limited of even date)

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of audit,
we state that:

1l

1v.

VI.

Vii.

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:
The Company has no Plant, Property & Equipment.

The Company has no Intangible Assets.

The Company is engaged in trading of Consumable Durable Goods. The management
has conducted physical verification of inventory at reasonable intervals during the
year, in our opinion, the coverage and procedure of such verification by the
management is appropriate. As informed to us, no discrepancies of 10% or more in the
aggregate for each class of inventory were noticed on such verification.

The Company has not been sanctioned working capital limits in excess of X 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on
the basis of security of current assets and hence reporting under clause 3(ii)(b) of the
Order is not applicable.

According to the information and explanations given to us and based on the audit
procedures conducted by us, the company has not given any loans, guarantee, security,
advances to LLP, Firms, Companies or any other person.

The company has not given any loans or guarantees to directors or any other person in
whom the director is interested or made any investment thereof within the meaning of
sections 185 & 186 of the Companies Act, 2013.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under
subsection (1) of section 148 of the Companies Act, 2013 for the business activities carried
out by the Company. Hence, reporting under clause (vi) of the Order is not applicable to
the Company.

In respect of statutory dues:

In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

# 308, Aalto's A&M Trade Centre, 3-6-561/1, Himayathnagar Main Road, Hyderabad - 500 029
Ph : 040-66106657. Cell: 98480 43009, 98488 2951
E-mail : jyothi_jyothip@yahoo.co.in., padmanaban associates@rediffmail.com



OQ‘ PADMANABAN & ASSOCIATES

INDIA CHARTERED ACCOUNTANTS

b. According to the information and explanations given to us, no undisputed amount is
payable in respect of Income Tax or Goods and Services Tax or Wealth Tax or Service
tax or Customs Duty or Excise Duty or Value Added Tax as at 31 March, 2024. No
undisputed statutory dues applicable to the company were outstanding as at 31st
March, 2024 for a period is more than 6 Months from the date they become payable.

viii. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

a. The Company has not taken defaulted in repayment of loans or other borrowings from
any lender. Hence reporting under clause 3(ix)(a) of the Order is not applicable.

(a) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(b) The Company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reporting under
clause 3(ix)(c) of the Order is not applicable.

(c) On an overall examination of the financial statements of the Company, funds raised
on short term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(d)On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries.

(e) The Company has not raised any loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate Companies and hence reporting
on clause 3(ix)(f) of the Order is not applicable.

a. The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the Order is not applicable.

b.  During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

Xi.
a. No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

b.  No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.
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C. We have taken into consideration the whistle blower complaints received by the
Company during the year (and upto the date of this report), while determining the
nature, timing and extent of our audit procedures.

Xil. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

xiii.  In our opinion, the Company is in compliance with Section 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the standalone financial statements as required
by the applicable accounting standards. Section 177(Audit Committee) is not applicable to
the Company.

Xiv.

a.  The Central Government has not prescribed to appoint internal auditor under section
138 of the Act, for any of the services rendered by the Company;

b.  This clause is not applicable

XV. In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors. and hence provisions of section
192 of the Companies Act, 2013 are not applicable to the Company.

XVi.

a. Inour opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of
the Order is not applicable.

b.  Inour opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

xvii. The Company has incurred cash losses during the financial year covered by our audit of INR
2.06 Million in the Financial Year 2023-24 and cash loss of INR 18.65 Million in the
immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of ohe year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all
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liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due. Based on the discussions with the
Management, we have however been informed and as disclosed in the Audit Report and
the financials, there exists a material uncertainty with regards to the Existence of the
Company as the management is looking towards liquidating/dissolving the company in due
course.

XX.

a. According to the information and explanations given to us and based on the audit
procedures conducted by us, no transfer was needed as the transfer rules were not
applicable to the Company. Accordingly, reporting under clause 3(xx)(a) of the Order is
not applicable for the year.

b.  Reporting under 3(xx)(b) was not applicable to the Company.

For Padmanaban & Associates
Chartered Accountants
F. No: 008531S

AdhithyaS
(Partner)
M. No: 227828

Date: April 29, 2024

Place: Hyderabad
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Material Uncertainty Related to Going Concern

We draw attention to Note 16 in the financial statements, which indicates that the Company
incurred a net loss of INR 2.06 Million during the year ended March 31, 2024. As stated in Note
16, these events or conditions, along with other matters as set forth in the Note, indicate that a
material uncertainty exists that may cast significant doubt on the Company’s ability to continue
as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have not determined any matters to be the key audit matters to be communicated
in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the consolidated financial
statements, standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.
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Management’s Responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, including other comprehensive income
and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so.

Those charged with Governance are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
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for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. !

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the

# 308, Aalto's A&M Trade Centre, 3-6-561/1, Himayathnagar Main Road, Hyderabad - 500 029
Ph : 040-66106657. Celi: 98480 43009, 98488 295N
E-mail : jyothi_jyothip@yahoo.co.in., padmanaban associates@rediffmail.com



CASPIAN FINANCIAL SERVICES LIMITED
Balance Sheet as at March 31, 2024

(Rupees in millions unlvss otherwise stated)

Particulars Notes Asat As at
March 31, 2024 March 31, 2023
ASSETS
Financial Assets
Cash and Cash Equivalents 4 2.59 0.06
Trade Receivables 5 - 45.15
Subtotal - Financial Assets 2.59 45.21
Non-financial assets
Inventories 6 - 12.66
Current tax assets (net) 7 0.23 1.45
Deferred tax assets (net) 8 - 4.53
Other non-financial assets 9 - 6.59
Subtotal - Non-Financial Assets 0.23 25.22
Total Assets 2.82 70.43
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Borrowings ( Other than debt securities) 10 - 55.44
Other financial liabilities 11 0.04 0.21
Subtotal - Financial Liabilities 0.04 55.65
Non-financial liabilities
Current tax liabilities (net) 12 - 0.01
Other non-financial liabilities 13 - 5.40
Subtotal - Non Financial Liabilities - 5.41
EQUITY
Equity Share Capital 14 20.00 20.00
Other Equity 15 (17.22) (10.63)
Total Equity 2.78 9.37
Total Liabilities and Equity 2.82 70.43
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements

For Padmanaban & Associates
Chartered accountants
Firm's registgation no. tlt)S;il_‘fi_n_

Firm Reg.No.
Adhithya S 0085315
Partner

Membership No. 227

Place: Hyderabad
Date: April 29, 2024

For and on behalf of the Board of Directors of
Caspian Financial Services Limited

m-‘”ﬁr

Ashish Damani
Director
DIN: 08908129

Place: Hyderabad
Date: April 29, 2024

Shalabh §
Diree
DIN: 08908237

xtna

Place: Hyderabad
Date; April 29, 2024




CASPIAN FINANCIAL SERVICES LIMITED
Statment of Profit and Loss for the period March 31, 2024

(Rupees i pubhions undess otherwise stated)

The accompanying notes are an integral part of the financial statements

. | For the year ended For the year ended
Particulars Nutes|  Mareh 31,2024 March 31,2023
Revenue from Operations
Sales 17 3.88 89,13
Net gain on fair value changes 18 - 1.03
Total Revenue from Operations 3.88 90.16
Other [ncome 19 10.02 29.04
Total Income 13.90 119.21
Expenses
Cost of goods sold 20 572 11817
Finance cost 21 1.82 19.30
Other expenses 22 8.42 0,38
Total expenses 15.96 137.85
Profit before tax (2.06) (18.65)
Tax expense:

Current tax 23 - 0.01
Deferred tax 453 (5.09)
Profit for the year (6.59) (13.56)
Other Comprehensive Income / ( Loss) = -
Total other comprehensive income/ (loss), net of tax (6.59) (13.56)|
Earnings per share

Basic (computed on the basis of total profit for the period) 24 (3.29) (6.78)
Diluted (computed on the basis of total profit for the period) 24 (3.29) (6.78)
Nominal value 10.00 10.00
Summary of significant accounting policies 3

For Padmanaban & Associates
Chartered accountants

Adhithya S

For and on behalf of the Board of Directors of
Caspian Financial Services Limited

\ 1 Y
w
e o

el
0 ,‘/.’ AShish Damani abh Sax

Partner Director Direct

Membership No. 227828 DIN: 08908129 DIN: 08908237
Place: Hyderabad Place: Hyderabad Place: Hyderabad
Date: April 29, 2024 Date: April 29, 2024 Date: April 29, 2024




Notes:

CASPIAN FINANCIAL SERVICES LIMITED
Cash flow statement for the period March 31, 2024

(Rupees in millions unless otherwise stated)

For the period ended

For the year ended

Cash and cash equivalents at the end of the year

Particulars March 31,2024 March 31,2023
Cash flow from operating activities
Profit before tax (2.06) (18.65)
Adjustments to reconclle proflt before 1ax to net cash flows:
Profit from mutual funds - (1.03)
Operating profit before working capital changes (2.06) (19.68)
Movements in Working Capital :
Changes in Trade receivables 45.15 (45.15)
Changes in other Inventories 12.66 (12.606)
Changes in other non financial assets 6.59 (6.59)
Changes in current tax assets 1.20 (1.45)
Changes in other financial liabilities ©.17) 0.18
Changes in Other non-financial liabilities (5.40) 5.40
Cash (used in) operations 57.97 (79.95)
Inocme tax paid - -
Net cash flow (used in) / from operating activities (A) 57.97 (79.95)
Cash flows from investing activities
Sale of Mutual Funds = 24.48
Net cash flow (used in) / from investing activities (B) - 24.48
Cash flows from financing activities
Borrowings ( Other than debt securities) (55.44) 55.44
Net cash flow from / financing activities (C) (55.44) 55.44
Net decrease in cash and cash equivalents (A + B) 2.53 (0.03)
Cash and cash equivalents at the beginning of the year 0.06 0.09
2.59 0.06

Summary of significant accounting policies

3

The accompanying notes are an integral part of the financial statements

For Padmanaban & Associates

‘Adhithya S
Partner
Membership No 227828

Place: Hyderabad
Date: April 29, 2024
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e

hish Damani

Place: Hyderabad
Date: April 29, 2024

For and on behalf of the Board of Directors of
Caspian Financial Services Limited

Shalabh Saxena
Director
DIN: 08908237

Place: Hyderabad
Date: April 29, 2024




(CASPIAN FINANCIAL SERVICES LIMITED
Notes to the Financial Statements for the period March 31, 2024

(Rapees i atilliony unldess otferitie siated)

As at March 31, 2024 As at March 31,2023

MNotes Particulars
4 Cash and Cash Equivalents
Balances with banks
On current accounts 259 0.06
59 0,06
5 Trade Receivables
Amount receivable from SSFL# - 4061
Amount receivable from CFL# - 4.54
- 45,15
# refer related party transaction note # 25
Trode receivihles auemue schedule:
8] ling for following periods from due date of payment
Partleulurs Leas than 6 months  Maore than 6 months TOTAL
As at 31 March 2024
Undisputed
Considered good - - -
As at 31 March 2023
Undisputed
Considered good 4515 - 45,15
There are no disputed receivables as at 31 March 2024 and 31 March 2023
6 Inventories
Stock of home appliances - 12.66
- 12.66
Sales of 984 units were made against cost of goods sold of INR 5 72 million (PY INR 118 19 millon)
During the Current Financial Year, inventory was valued on the basis of realizabe value 1t was noted by the management that significant portions of the|
inventory were damaged and or beyond usable life and would have no saleable value The management decided to write off such inventory during the
year The total value of the damaged and unsaleable goods was identified to be INR 694 million As these were damaged under the custodianship f
SSFL branches, the same were reimbursed by SSFL (refer Note # 25)
7 Current tax assets
TDS Receivable 0323 145
0.23 L45
8 Deffered Tax Assets
Deferred Tax Assets - 453
- 4.53
During the year 2022-23, the company mncurred losses from operations (PBT) of INR 18.65 millions which can be adjusted against future profits This|
timing difference has been recognised as a deferred tax asset at the rate of corporate tax @25 168%
During the year 2023-24, the company based on review of the inventory, operations and prospective business opportunities, does not foresee profits from
operations and does not have ideas 1o rekindle the current line of business. Management on the basis of the accumulated losses and the lack of
opportunities going forward believes that the Company is not a going concen. As such, the Deferred Tax Asset recognized through the life of the
Company has been reversed in the current year by transferring the asset to the P&L Account
9 Other non-financial assels
GST Input Credit - 659
- 6.59
10 Borrowings ( Other than debt securities)
Inter Corporate Loans (ICL) Payable - 5390
Interest Payable on ICL - | 54
- 55.44
During the previous year, the company obtained Inter corporate loan from Spandana Sphoorty Financial Limited (Holding Company) of INR 115 million
and repaid INR 261 10 million, resulting 1n outstanding of INR 53.90 million as an March 31, 2023 The ICL carmes and initerest rate of 14 24% as of
March 31, 2023 and Interest expenditure of INR 1930 million has been recognised for the year ending March 31, 2023 (refer Note # 21}
During the current year. the company cleared this inter corporate loan by making principal repayment of INR 53 90 million along with nterest of INR
1 82 millions
11 Other financial liabilities
Expenses payable 0.04 021
0.04 0.21
12 Current Tax Liabilities (net)
Provision for tax (net of advance tax) - 001
B - 0.01
During the year 2023-24, the company incurred losses from operations (PBT) of INR 2.06 millions. No Tax provision for business profit/loss was made in
the current year Liability amount recognized in the Previous year was set off against the amount of TCS and refund was received. This hiability has now|
been reversed to 0
13 Other Non-Financial liability
Statutory dues payable - 540
- 5.40
ZCABL S£R
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CASPIAN FINANCIAL SERVICES LIMITED
Notes to the Financial Statements for the period March 31, 2024

(Ripees in millions unless otherwise stated)

. For the year ended For the year ended
Notes Particulars March 31, 2024 March 31, 2023
17  Sales
Sales of BL products 3.88 89.13
3.88 89.13
During the previous year. the Company has started the operations of buying and selling of consumer durables, utilities,
home appliances/ electronic devices, etc. Sales to the tune of Rs. 1.65 millions (PY INR 5.14 million) was directly made to
Spandana Sphoorty Financial Limited (Holding Company). Sales of INR 2 millions (PY INR 83.99 millions) were made to
individuals who were directly financed by Spandana Sphoorty Financial Limited (Holding Company) and Criss Financial
Limited (Company under common control). Sales of INR 0.23 millions were made to unrelated third party buyers (refer
Note # 25 and Note # 20).
18  Net gain on fair Value changes
Fair Value change in Liquid funds - 1.03
= 1.03
19  Other Income
Reimbursement of discount on BL product 1.57 29.04
Reimbursement of damaged stock 8.18 -
Others 0.21 -
Interest income on IT refund 0.06 -
10.02 29.04
During the year. certain sales to individuals who were directly financed by Spandana Sphoorty Financial Limited (Holding
Company) and Criss Financial Limited (Company under common control) were made at discount prices. Spandana
Sphoorty Financial Limited and Criss Financial Limited under the preferred financier agrecment have accepted to
reimburse Caspian the discount amounts on an actual basis (refer Note # 25 and Note # 17).
During the year, stock lying in the custody of SSFL to the tune of INR 6.94 millions were lossed or damaged.
Reimbursement against this loss to the tune of INR 8.18 millions was received from SSFL.
20 Cost of goods sold
Cost of goods sold 5.72 118.17
5.72 118.17
During the year, Sales of 984 units were made against cost of goods sold of INR 5.72 million (PY INR 118.19 millon).
21  Finance Cost
Interest on ICL 1.82 19.30
1.82 19.30
(refer Note # 25 and Note # 11)
22 Other expenses
Office Rent* 0.08 0.05
Bank Charges 0.00 0.00
Office maintenace 0.01 0.01
Rates & Taxes 0.00 0.14
Tax audit fee 0.02 -
Stock Written-off 8.21 0.15
Misc exp 0.02 -
IT expenses 0.04 -
Auditors remuneration 0.04 0.04
8.42 0.38
(*Refer Note # 25)
23  Tax Expenses

Income Tax Expenses 2 0.01
Deferred Tax Expenses (5.09)

(5.08)

4.




CASPIAN FINANCIAL SERVICES LIMITED
Maotes to the Financial Statements for the period March 31, 2024

(Rupees in millions unless otherwise stated)

Particulars As at March 31, 2024 As at March 31, 2023
14  Share capital
Authorized
Equity sharcs
5,000,000 (March 31, 2024: 5,000,000) equity shares of Rs.[0 each 50.00 50.00
Issued, subscribed and paid-up 50.00 50.00
Equity shares
2,000,000 (March 31, 2024: 2,000,000) equity shares of Rs. 10 each fully paid up 20.00 20.00
20.00 20.00
(a) Terms/ rights attached to equity shares

(b)

(c)

15

16

The Company has only one class of equity shares of par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. Any dividend proposed
by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. The Company declares and pays dividends in Indian
rupees.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders
(Rupees in millions unless otherwise stated)

Reconciliation of the number of equity shares ding at the beginning and at the end of the period / year:
As at March 31, 2024 As at March 31, 2023
Particulars Number of Amount Number of shares Amount|
shares
Outstanding at the begmming of the year 20,00,000 2.00 - -
[ssued during the year - - 20,00,000 2.00
Outstanding at the end of the year 20,00,000 2.00 20,00,000 2.00
Details of shareholders holding more than 5% equity shares in the Company:
As at March 31, 2024 As at March 31, 2023
Name of the shareholder Number of % of holding Number of shares % of holding
shares
Equity shares
Spandana Sphoorty Financial Limited 20,00,000 100.00% 20,00,000 100.00%

Other Equity

(Rupees in mitlions wilesy otherwise stated)

Particulars Asai March 31,2024 As at March 31, 2023
Surplus in the statement of profit and loss
Balance as per the last financial statements (10.63) 2.94
Add: Profit/ (Loss) for the period after tax (6.59) (13.56)
Net Surplus in the statement of profit and loss (17.22) (10.63)
Total reserves and surplus (17.22) (10.63)

During the year 2023-24, the company incurred losses from operations (PBT) of INR 2.06 million. (INR 18,65 Millions in PY). As the management docs not foresee a
turnaround in Operations which have come to a stand still since November - 2023, and with limited future prospects for a profitable business, the Management has
concluded that the entity is not a Going Concemn in terms of Accounting Assumptions.

The Financial Statements are prepared on the basis of Non-Going Concern and all assets and liabilities have been revalued to FMV/ NRV
AL OF AN




CASPIAN FINANCIAL SERVICES LIMITED
Notes to the Financial Statements for the period March 31,

2024

24 Earnings per share (EPS)
(Rupees in millions unless otherwise stated)
For the year ended For the year ended

Particulars March 31, 2024 March 31, 2023
Net profit/(loss) after tax as per Statement of Profit and Loss (6.59) (13.56)
Net profit/(loss) for calculation of basic earnings per share (6.59) (13.56)
Net profit/(loss) for calculation of diluted earnings per share (6.59) (13.56)
Weighted average number of equity shares in calculating basic EPS 2.00 2.00
Effect of dilution - -
Weighted average number of equity shares in calculating diluted EPS 2.00 2.00
Basic earnings per share (3.29) (6.78)
Diluted earnings per share (6.78)
Nominal value per share: Rs.10 (Previous year: Rs.10) cARL SE
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CASPIAN FINANCIAL SERVICES LIMITED
Notes to financial statements for the year ended March 31, 2024

1.

(Rupees in millions unless otherwise stated)

Corporate information

Caspian financial services limited or (“the Company”) was incorporated on October 13,2017, under
the Companies Act 2013. The main objective of the Company is to carry on the business of lending
and advancing money, giving credits, on any terms and with or without collateral security to any
person, firm, company, body corporate, trust, Individual, Association of persons, households, small
and medium enterprises, small scale industries, farmers, etc. by providing loans of any type such as
personal, business, corporate, income generation, consumption, consumer, Infrastructure
development, housing, agriculture and commodity financing, purchase of machinery, purchase
/sales of all kinds of consumer durables, utilities, food stuffs, appliance etc. on such terms as may
be determined from time to time.

Basis of preparation

a) Statement of compliance in preparation of financial statements
The financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) as prescribed in the Companies (Indian Accounting Standards) Rules, 2015 as
amended from time to time and notified under section 133 of the Companies Act, 2013 (the
Act). The Company uses accrual basis of accounting.

The functional currency of the Company is the Indian rupee. The financial statement is
presented in Indian rupees (“Rs. or “INR”) and all values / amounts are rounded off to nearest
millions, unless otherwise stated.

The financial statements were not prepared on a going concern basis as the Management is of
the opinion that the Company shall not be able to continue its business for the foreseeable future °
and material uncertainty exists that may cast significant doubt on the going concern assumption.
In making this assessment, the Management has considered a wide range of information relating
to present and future conditions, including future projections of profitability, cash flows and
capital resources.

The financial statements have been prepared on fair value basis and all assets and liabilities
have been measured at fair value. The comparative numbers provided from Previous Years are
not adjusted retrospectively and still represent the numbers as shown in historical cost basis
only.

These financial statements were authorised for issue by the Board of Directors on April 29,
2024.

b) Presentation of financial statements
The Company presents its balance sheet in order of liquidity. Financial assets and financial
liabilities are generally reported gross in the balance sheet. They are only offset and reported
net when, in addition to having an unconditional legally enforceable right to offset the
recognised amounts without being contingent on a future event, the parties also intend to settle
on a net basis in all of the following circumstances:

a. The normal course of business
b. The event of default
c. The event of insolvency or bankruptcy of the Group and/or its counterparties



CASPIAN FINANCIAL SERVICES LIMITED
Notes to financial statements for the year ended March 31, 2024
(Rupees in millions unless otherwise stated)

3. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of this
financial statement. These policies have been consistently applied to all the years presented,
unless otherwise stated.

a) Use of estimates, judgments and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the accompanying disclosure and the disclosure of
contingent liabilities, at the end of the reporting period. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and future periods are affected. Although these
estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

In particular, information about significant areas of estimation, uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the amounts
recognized in the financial statements is included in the following notes:

i) Fair value measurement:

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured using
various valuation techniques. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing
fair values. Judgments include considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments.

ii) Provisions other than impairment on loan portfolio:

Provisions are held in respect of a range of future obligations. Some of the provisions involve
significant judgment about the likely outcome of various events and estimated future cash
flows. The measurement of these provisions involves the exercise of management judgments
about the ultimate outcomes of the transactions. Payments that are expected to be incurred after
more than one year are discounted at a rate which reflects both current interest rates and the
risks specific to that provision.

iii) Other estimates:

These include contingent liabilities, useful lives of tangible and intangible assets etc.



CASPIAN FINANCIAL SERVICES LIMITED
Notes to financial statements for the year ended March 31, 2024

(Rupees in millions unless otherwise stated)

b) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured.

Revenue:

Revenue is measured at the fair value of the consideration received or receivable for goods
supplied net of returns and discounts to customers. Revenue from the sale of goods is shown
excluding taxes such as VAT and Goods and Services Tax which are payable in respect of sale
of goods and services. Revenue from the sale of goods is recognized when the Company
performs its obligations to its customers and the amount of revenue can be measured reliably
and recovery of the consideration is probable. The timing of such recognition in case of sale
of goods is when the control over the same is transferred to the customer, which is mainly upon
delivery.

¢) Interest expenses:

d)

Interest expense includes issue costs that are initially recognized as part of the carrying value
of the financial liability and amortized over the expected life using the effective interest method.
These include other expenses such as external legal costs, provided these are incremental costs
that are directly related to the issue of financial liability.

Income tax
Current Taxes

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities in accordance with Income tax Act, 1961. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date. Current income tax relating to items recognized outside profit or loss is
recognized outside profit or loss (either in other comprehensive income or in equity).

Deferred Taxes

As there exists material uncertainty regarding the entities existence in the future and likelihood
of recognizing the Deferred Tax Assets recognized through the previous years, the DTA have
been written off in the current year in line with the assumptions of the Management with regards
to Going Concern.

For PY:
Deferred tax is provided on temporary differences at the reporting date between the tax bases

of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences, except:



CASPIAN FINANCIAL SERVICES LIMITED
Notes to financial statements for the year ended March 31, 2024

e)

(Rupees in millions unless otherwise stated)

e  Where the deferred tax liability arises from the initial recognition of goodwill or of an
asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss.

e Inrespect of taxable temporary differences associated with investments in subsidiaries,
where the timing of the reversal of the temporary differences can be controlled and it
is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits
will be available against which the asset can be utilized. The carrying amount of deferred tax
assets are reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilized. Unrecognized deferred tax assets are reassessed at each reporting date and are
recognized to the extent that it becomes probable that future taxable profit will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Current and deferred taxes are recognized as income tax benefits or expenses in the income
statement except for tax related to the FVOCT instruments. The Company also recognizes the
tax consequences of payments and issuing costs, related to financial instruments that arc
classified as equity, directly in equity.

The Company only off-sets its deferred tax assets against liabilities when there is both a legal
right to offset and it is the Company’s intention to settle on a net basis.

Provisions and contingent liabilities

The Company creates a provision when there is a present obligation as a result of an obligating
event that probably requires an outflow of resources and a reliable estimate can be made of the
amount for the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, requirc an outflow
of resources. Where there is a possible obligation or a present obligation that the likelihood of
outflow of resource is remote, no provision or disclosure is made.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that any assets
forming part of its cash generating units may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of the cash generating unit to which the asset belongs to is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the profit and loss account. If at
the balance sheet date, there is an indication that a previously assessed impairment loss no



CASPIAN FINANCIAL SERVICES LIMITED
Notes to financial statements for the year ended March 31, 2024

g)

h)

(Rupees in millions unless otherwise stated)

longer exists, the recoverable amount is reassessed and the asset is reflected at the reassessed
recoverable amount subject to a maximum of depreciated historical cost.

Earnings per share (EPS)

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on
Earnings per share. Basic EPS is calculated by dividing the net profit or loss for the year
attributable to cquity sharcholders (after deducting preference dividend and attributable taxes)
by the weighted average number of equity shares outstanding during the year,

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless they have
been issued at a later date. In computing the dilutive earnings per share, only potential equity
shares that are dilutive and that either reduces the earnings per share or increases loss per share
are included.

Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date using
various valuation techniques.

Tair value is the price at the measurcment date, at which an asset can be sold or paid to transfer
a liability, in an orderly transaction between market participants at the measurement date.

The Company’s accounting policies require, measurement of certain financial / non-financial
assets and liabilities at fair values (either on a recurring or non-recurring basis). Also, the fair
values of financial instruments measured at amortized cost are required to be disclosed in the
said financial statements.

The Company is required to classify the fair valuation method of the financial / non-financial
assets and liabilities, cither measured or disclosed at fair value in the financial statements, using
a three level fair-value-hierarchy (which reflects the significance of inputs used in the
measurement).

Accordingly, the Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data is available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy described as follows:

e Level 1 financial instruments - Those where the inputs used in the valuation are
unadjusted quoted prices from active markets for identical assets or liabilities that the
Company has access to at the measurement date. The Company considers markets as
active only if there are sufficient trading activities with regards to the volume and



CASPIAN FINANCIAL SERVICES LIMITED
Notes to financial statements for the year ended March 31, 2024

»

k)

)

(Rupees in millions unless otherwise stated)

liquidity of the identical assets or liabilities and when there are binding and exercisable
price quotes available on the balance sheet date.

o Level 2 financial instruments - Those where the inputs that are used for valuation and
are significant, are derived from directly or indirectly observable market data available
over the entire period of the instrument’s life.

o Level 3 finuncial instruments — include one or more unobscrvable input where there is
little market activity for the asset/liability at the measurement date that is significant to
the measurement as a whole.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Cash flow statement

The cash flow statement is prepared as per the “Indirect Method” set out in Indian Accounting
Standard (Ind AS-7) “Cash Flow Statements” and presents the cash flows by operating,
financing and investing activities of the Company. Operating cash flows are arrived by
adjusting profit or loss before tax for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments, and items of income
or expense associated with investing or financing cash flows.

Inventories

[nventories consisting of stock-in-trade are valued at lower of cost and net realisable value. Net
realisable value is the estimated selling price in the ordinary course of business, less the
estimated selling expenses. Cost includes purchase price excluding taxes those are subsequently
recoverable from the concerned authorities, freight inwards and other expenditure incurred in
bringing such inventories to their present location and condition. Cost is determined using the
weighted average cost method.

During the Current year, Management determined that the realizable value from proceeds are
unlikely for the inventory held by the company as the products are either damaged or outdated
and sale would not materialize. As such, the company has written down the value of all
inventory to 0.

Financial Liability

Initial measurement:

Financial liabilities are classified and measured at amortized cost. All financial liabilities are
recognized initially at fair value and, in the case of loans and borrowing and payable, net of
directly attributable transaction costs. The company’s financial liabilities include trade and
other payables, loans and borrowings including bank overdraft and derivative financial
instruments,
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Subsequent measurement:

(Rupees in millions unless otherwise stated)

Financial liabilities are subsequently carried at amortized cost using the effective interest

method.

De-recognition

The Company derecognizes a financial asset when the contractual cash flows from the asset
expire or it transfers its rights to receive contractual cash flows from the financial asset in a
transaction in which substantially all the risks and rewards of ownership are transferred. Any
interest in transferred financial assets that is created or retained by the Company is recognized

as a separate asset or liability.

A financial liability is derecognized from the balance sheet when the Company has discharged
its obligation or the contract is cancelled or expires.

for Padmanaban & Associates
Chartered accountants
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Adhithya S
Partner : '
Membership No. 227828

Place: Hyderabad
Date: April 29, 2024

For and on behalf of the Board of Directors of

Caspian Financial Services Limited

\
<
£y
L
2z

DIN: 08908129

Place: Hyderabad
Date: April 29, 2024

snﬂW
DireetGr
DIN: 08908237

Place: Hyderabad
Date: April 29, 2024



	Auditor's Report
	caspian Balancesheet
	caspian financial statement

