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REPORT ON STATEMENT OF SPECIAL TAX BENEFITS

To,

Spandana Sphoorty Financial Limited

Galaxy, Wing B, 16th Floor,

Plot No.l, Sy No. 83/1, Hyderabad Knowledge City
TSIIC, Raidurg Panmaktha

Hyderabad - 500081, Telangana, India

Dear Sirs,

Subject: Proposed rights issue of equity shares of face value of Rs. 10 each (the “Issue’)

I.  We hereby confirm that the enclosed statement, prepared by Spandana Sphoorty Financial Limited (the
“Company™), provides the possible special tax benefits available to the Company and to the shareholders of
the Company under the Income-tax Act. 1961 (read with Income Tax Rules, regulations, circulars,

notifications) as amended from time to time (hereinafter referred to as * I'T Act™), as applicable to financial
year 2025-2026 relevant to the assessment year 2026-2027, presently in force in India.
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Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant provisions of the Act. Hence, the ability of the Company and / or its sharcholders to derive
the tax benefits is dependent upon their fulfilling such conditions which, based on business imperatives the
Company faces in the future, the Company or its shareholders may or may not choose to fulfil.

The benefits discussed in the enclosed statement are not exhaustive and the preparation of the contents stated
is the responsibility of the Company’s management. We are informed that this statement is only intended to
provide general information to the investors and is neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences and the changing tax laws,
each investor is advised to consult his or her own tax consultant with respect to the specific tax implications
arising out of their participation in the Issue.
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4. We do not express any opinion or provide any assurance as to whether:

a. the Company or its shareholders will continue to obtain these benefits in future;
b. the conditions prescribed for availing the benefits have been / would be met with; and
c¢. the revenue authorities/courts will concur with the views expressed herein.

The contents of the enclosed statement are based on information, explanations and representations obtained
from the Company and on the basis of their understanding of the business activities and operations of the
Company.
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For Raju & Prasad
Chartered Account
Firm Regisgragion Number: 0034758

Kumar

Partner

Membership Number: 223943
Place: Hyderabad

Date: 15/07/2025
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STATEMENT OF TAX BENEFITS AVAILABLE TO SPANDANA SPHOORTY FINANCIAL LIMITED
(THE “COMPANY”) AND ITS SHAREHOLDERS

I UNDER THE INCOME-TAX ACT, 1961 (hereinafter referred to as ‘the Act’ *ITA’)

Special tax benefits available to the Company under the Act

Bt The Company, being a Non-Banking Financial Company (NBFC), is entitled for accelerated deduction
of bad and doubtful debts in terms of provision for bad and doubtful debts up to a specified limit under
section 36(1)(viia) of the Act in computing its income under the head “Profits and gains of business or
profession™.

The said deduction is available to the extent of five per cent of the total income, computed before
considering any deduction under the aforesaid section and Chapter VI-A, subject to satisfaction of
prescribed conditions.

However, subsequent claim of deduction of actual bad-debts under section 36(1)(vii) shall be reduced to
the extent of deduction already allowed under section 36(1)(viia).

1.2. The provisions of section 43D of the Act provide that interest income in relation to certain categories of
bad or doubtful debts received by such class of non-banking financial companies, as may be notified by
the Central Government, shall be chargeable to tax in the previous year in which it is credited to its profit
and loss account or actually received, whichever is earlier. Vide notification no. S.0. 4192(E)., dated 22
September 2023, the CBDT notified NBFCs classified in Top Layer, Upper Layer and Middle Layer (as
per Reserve Bank of India’s guidelines contained in Circular DOR.CRE.REC.N0.60/03.10.001/2021-22
dated 22 October 2021) for this purpose.

The Company, being a non-deposit taking NBFC with asset size of 21000 crore and above, is entitled to
this benefit. However, Rule 6EA of the Income-tax Rules, 1962 which prescribes the categories of bad
or doubtful debt for this purpose is not yet amended to cover NBFCs within its scope. Accordingly, while
the principal provision of Section 43D is applicable to the Company, the computation mechanism under
Rule 6EA is not applicable to the Company and therefore, since the category of “bad and doubtful debt’
is not yet prescribed by Rule 6EA and thus, not determinable in case of NBFCs, the specific provisions
of Section 43D would not apply to the Company.

1.3. Deduction in respect of employment of new employees under Section 80JJAA of the ITA

As per Section 80JJAA of the Act, an assessee is subject to Tax Audit under section 44AB of the ITA, is
entitled to claim deduction of an amount equal to thirty percent of additional employee cost incurred in
the course of business in the previous year, for three consecutive assessment years including the
assessment year relevant to the previous year in which such employment is provided, subject to
fulfillment of prescribed condition therein.

2. Special tax benefits available to the shareholders under the Act

There are no special tax benefits available to the shareholders of the Company.

Notes:
1. The above Statement sets out the provisions of law in a summary manner only and is not a complete
analysis or listing of all potential tax consequences of the purchase, ownership and disposal of shares.
2. The above statement covers only certain relevant direct tax law benefits and does not cover any
indirect tax law benefits or benefit under any other law. Q—T
S
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The above statement of possible tax benefits is as per the current direct tax Jaws relevant for the
assessment year 2026-27. Several of these benefits are dependent on the Company or its shareholder
fulfilling the conditions prescribed under the relevant tax laws.

4 This statement is intended only to provide general information to the investors and is neither designed
nor intended to be a substitute for professional tax advice. In view of the individual nature of tax
consequences, each investor is advised to consult his/her own tax advisor with respect to specific tax
consequences of his/her investment in the shares of the Company.

In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject
to any benefits available under the relevant DTAA, if any, between India and the country in which the
non-resident has fiscal domicile.
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6. No assurance is given that the revenue authorities/courts will concur with the views expressed herein.
Our views are based on the existing provisions of law and its interpretation, which are subject to changes
from time to time. We do not assume responsibility to update the views consequent to such changes.
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